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Preston N. Carter, ISB No. 8462
Givens Pursley LLP
601 W. Bannock St.
Boise,Idaho 83702
Telephone: (208) 388-1200

Attorneys for Intermountain Gas Company

BEFORE TIIE IDAHO PUBLIC UTILITIES COMMISSION

In the Matter of the Application of
INTERMOUNTAIN GAS COMPANY fOT

Approval to Place into Effect a Change in

Case No.INT-G.21-01

StpuLeuoN AND SETTLEMENT

Its and AmortizationRates

This Stipulation is entered into by Intermountain Gas Company ("lntermountain") and the

Staffof the Idaho Public Utilities Commission ("Staff') (individually, "Party" or collectively,

"Parties"). The Parties understand this Stipulation is subject to approval by the Idaho Public

Utilities Commission ("IPUC" or the "Commission").

INTRODUCTION

l. The terms and conditions of this Stipulation are set forth herein. The Parties agree

that this Stipulation represents a fair, just and reasonable compromise of all the issues raised in the

proceeding, is in the public interest and its acceptance by the Commission represurts a reasonable

resolution of the multiple issues identified by the Parties in this case. The Parties, therefore,

recommend that the Commission approve the Stipulation and all its terms and conditions without

material change or condition.

BACKGROIIND

2. On January 12,2021, lntermountain filed an Application with the Commission

seeking approval to place into effect a change in its Composite Depreciation and Amortization

Rates.

3. lntermountain's currently effective combined depreciation and amortization rate
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of 2.97% was approved by the Commission in Case No. INT-G-17-06, Order No. 34013.

Intermountain contracted with Concentric Energy Advisors ("Concentric") to perform an update

of the depreciation and amortization study filed in Case No. INT-G-I7-06. In the Application,

Intermountain stated that the results of Concentric's study indicated that Intermountain's

curre'ntly approved depreciation and amortization rates were over-depreciating Intermountain's

assets. Accordingly, in the Application lntermountain requested a decrease in its depreciation

and amortizationrates from a combined 2.97%to 2.55o/o.

4. On February 8,2021, the Commission issued aNotice of Application and Notice

of Intervention Deadline that, among other things, provided notice and a description of the

Application and provided notice of the deadline to petition for intervention in the proceeding.

OrderNo.34914.

5. No party petitioned to intervene in the proceeding.

6. On February 18,2021, the Commission issued a Notice of Modified Procedure,

which, among other things, provided notice that the case would be processed by modified

procedure and set a comment deadline of June 8,2021. Order No. 34960.

7. The Parties held settlement conference on May 20,2021and May 25,2021. As a

result of discussions in these settlement conferences, as a compromise of the Parties' respective

positions in this case and for other consideration as set forth below, the Parties agree to the

following terms.

TERMS OF THE STIPULATION ATID SETTLEMENT

8. The Parties agree to the depreciation and amortization rates as set forttr on

Settlement Exhibit No. 1, Col. (o). (For informational purposes, Settlement Exhibit No. 1 also

provides the rates as currently approved and the rates as originally proposed in the Application in

this proceeding.)
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9. Settlement Exhibit Nos. 2 and 3 provide the supporting calculations, including the

retirement rate analysis and detailed depreciation calculations, for the plant accounts that changed

from the original Application as a result of this Settlement, including: Account 363 (including all

the subaccounts listed in Settlement ExhibitNo. 3, Pages 2-6), Account 367, Account 376, Account

378, Account 380, and Account 390. The Parties agree that the depreciation and amortization rates

for all other plant accounts should be approved as set forth in the Application.

10. If approved by the Commission, the rates would reflect an effective combined

depreciation and amortization rate of 2.41% as seen on Settlement Exhibit No. 1, Line 41, Col. (o).

11. The Parties agree that the rates reflected on Settlement Exhibit No. 1, Col. (o), if

approved by the Commission, will be effective as of January 1,2021.

12. The Parties agree that the reduction in accruals, as reflected on Settlernent Exhibit

No. l, Col. (q) shall be deferred starting on July 1,2023 unless the reduction in depreciation rates

have previouslybeen incorporated into base rates through an Order from this Commission.

GENERAL PROVISIONS

13. The Parties agree that this Stipulation represents a compromise of the positions of

the Parties in this case. As provided in the Commission's Rule of Procedure 272, all statements

made and positions taken in negotiations relating to this Stipulation shall be confidential and will

not be admissible as evidence in this or any other proceeding unless the Parties agree to the

contrary.

14. The Parties submit this Stipulation to the Commission and recommend approval in

its entiretypursuant to Commission Rule of Procedure 274. \\e Parties shall support this

Stipulation before the Commission, and no Party shall appeal a Commission Order approving the

Stipulation. If this Stipulation is challenged by any person not a party to the Stipulation, the Parties

reserve the right to file testimony, cross-examine witnesses, and put on such case as they deem
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appropriate to respond fully to the issues presented, including the right to raise issues that are

incorporated in ttre settlement terms errbodied in this Stipulation. Notwithstanding this reservation

of rights, the Parties agree they will continue to support the Commission's adoption of the terms of

this Stipulation.

15. If the Commission rejects any part or all ofthis Stipulation or imposes any

additional material conditions on approval of this Stipulation, each Party reseryes the right, upon

written notice to the Commission and the other Party, within 14 days of the date of such action by

the Commission, to withdraw from this Stipulation. In such case, no Party shall be bound or

prejudiced by the terms of this Stipulation, and each Party shall be entitled to seek reconsideration

of the Commission's order, file testimony as it chooses, cross-examine witnesses, and do all other

things necessaryto put on such case as it deems appropriate.

16. The Parties agree that this Stipulation is in the public interest and that all of its terms

and conditions are fair,just and reasonable.

17. No Party shall be bound, benefitted or prejudiced by any position asserted in the

negotiation of this Stipulation, except to the extent expressly stated herein, nor shall this Stipulation

be constnred as a waiver of the rights of any Party unless such rights are expressly waived herein.

Execution of this Stipulation shall not be deemed to constitute an acknowledgement by any Party of

the validity or invalidity of any particular method, methodology, theory or principle of regulation or

cost recovery. No Party shall be deemed to have agreed that any method, methodology, theory or

principle of regulation or cost recovery employed in arriving at this Stipulation is appropriate for

resolving any issues in any other proceeding in the future. No findings of fact or conclusions of law

other than those stated herein shall be deemed to be implicit in this Stipulation.

18. The obligations of the Parties under this Stipulation are subject to the Commission's

approval of this Stipulation in accordance with its terms and conditions and upon such approval
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being upheld on appeal, if any, by a court of compcteirt jurisdiction.

19. This Stipulation may be executed in cormterparts and each signed counterpart shall

constitute an original documenf,

Dated: Jrme 3,2021

INTERMOI.,NTAIN GAS COMPAI\TY GIVENS PI.JRSLEY LLP

ilnkBltM ,/ r-L
By: By:

Preston N. Carter
Attomey for Intermountain Gas Company

IDAHO PUBLIC I'TILITIES COMMISSION
STAFF

By: J
Temi Carlock
Utilities Division Administator

I.ori A. Blattner
Director - Regulatory Atrairs

Dated: Jrme 3,2021
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SETTLEMENT E)GIIBIT NO. 1

CASE NO.INT-G.21-01

STIPULATION ANID SETTLEMENT

$ummil] of Depreciation and Amortization Rates
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SETTLEMENT DilIIBIT NO. 2

CASE NO. INT-G.21-01

STIPTJLATION AI\[D SETTLEMENT

Retirement Rate Analysis and Detailed Ilepreciation Calculrrtions

(38 pages)
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